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Independent Auditor’s Report 

To the Board of Trustees 
University of Maryland Baltimore Foundation, Inc. 
Baltimore, Maryland 

Opinion 

We have audited the financial statements of the University of Maryland Baltimore Foundation, 
Inc. (the “Foundation” or “UMBF”), which comprise the statements of financial position as of 
June 30, 2026 and 2025, and the related statements of activities, functional expenses and cash 
flows for the years then ended, and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Foundation as of June 30, 2026 and 2025, and the changes in its net assets 
and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (GAAS). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Foundation and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Foundation’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the
audit.

• Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control.
Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Foundation’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

October 26, 2026 



Financial Statements 



June 30, 2026                   2025                 

Assets

Current assets
Cash and cash equivalents 2,955,330$         2,379,404$        
Due from other foundations 25,654                23,955              
Prepaid expenses 227,552              607,813             
Contributions receivable, net - current portion 12,439,368         18,448,050        

Total current assets 15,647,904         21,459,222        

Investments
Endowment 431,770,889       378,787,735      
Operating 120,461,765       114,086,515      

Total investments 552,232,654       492,874,250      

Other assets
Contributions receivable, net - non-current portion 20,941,935         14,488,085        
Assets held under split-interest agreements 2,891,445           2,899,139          

Total other assets 23,833,380         17,387,224        

Total assets 591,713,938$     531,720,696$    

Liabilities and Net Assets

Current liabilities
Accounts payable and accrued expenses 1,736,029$         3,267,390$        

Other liabilities
Payable under split-interest agreements 1,509,869           1,590,526          

Total liabilities 3,245,898           4,857,916          

Net assets
Without donor restrictions 52,823,334         51,384,133        
With donor restrictions 535,644,706       475,478,647      

Total net assets 588,468,040       526,862,780      

Total liabilities and net assets 591,713,938$     531,720,696$    

The accompanying notes are an integral part of these financial statements.

University of Maryland Baltimore Foundation, Inc.

Statements of Financial Position
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Year ended June 30, 2026 Total 

Revenues
Contributions and grants 5,414,300$        49,101,156$      54,515,456$      
Investment return, net 5,589,373          42,246,634        47,836,007        
Net assets released from restrictions 31,181,731        (31,181,731)      -                         

Total revenues 42,185,404        60,166,059        102,351,463      

Expenses
Program services
  Student and faculty support 12,965,331        -                         12,965,331        
  Campus programs 19,833,486        -                         19,833,486        
  Research 2,479,361          -                         2,479,361          
  Capital projects 772,767             -                         772,767             

Total program services 36,050,945        -                         36,050,945        

Supporting services
  General and administrative 3,774,982          -                         3,774,982          
  Fundraising 920,276             -                         920,276             

Total supporting services 4,695,258          -                         4,695,258          

Total expenses 40,746,203        -                         40,746,203        

Change in net assets 1,439,201          60,166,059        61,605,260        

Net assets, beginning of year 51,384,133        475,478,647      526,862,780      

Net assets, end of year 52,823,334$      535,644,706$    588,468,040$    

The accompanying notes are an integral part of these financial statements.

University of Maryland Baltimore Foundation, Inc.

Statement of Activities

Without Donor 
Restrictions

With Donor 
Restrictions
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Year ended June 30, 2025 Total 

Revenues
Contributions and grants 5,107,075$         32,111,182$        37,218,257$        
Investment return, net 6,050,365           27,368,642         33,419,007         
Net assets released from restrictions 32,670,918         (32,670,918)        -                         

Total revenues 43,828,358         26,808,906         70,637,264         

Expenses
Program services
  Student and faculty support 12,428,470         -                         12,428,470         
  Campus programs 18,997,772         -                         18,997,772         
  Research 3,511,001           -                         3,511,001           
  Capital projects 168,189              -                         168,189              

Total program services 35,105,432         -                         35,105,432         

Supporting services
  General and administrative 3,503,005           -                         3,503,005           
  Fundraising 691,919              -                         691,919              

Total supporting services 4,194,924           -                         4,194,924           

Total expenses 39,300,356         -                         39,300,356         

Change in net assets 4,528,002           26,808,906         31,336,908         

Net assets, beginning of year 46,856,131         448,669,741        495,525,872        

Net assets, end of year 51,384,133$        475,478,647$      526,862,780$      

The accompanying notes are an integral part of these financial statements.

University of Maryland Baltimore Foundation, Inc.

Statement of Activities

Without Donor 
Restrictions

With Donor 
Restrictions
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Student and Total General Total 
Faculty Campus Capital Program and Supporting Total

Year Ended June 30, 2026 Support Programs Research Projects Services Administrative Fundraising Services Expenses

Grant expense 12,822,500$  14,561,829$   2,427,157$  497,952$  30,309,438$  -$                      -$                 -$                 30,309,438$    
Salary and fringe expense -                     -                      -                   -                -                     2,564,643         -                   2,564,643    2,564,643        
Consultants 22,035           1,968,118       6,000 -                1,996,153      278,525            37,093         315,618       2,311,771        
Conferences, conventions

and meetings 94,623           1,619,053       24,070 -                1,737,746      83,970              215,902       299,872       2,037,618        
Office expense and IT costs 5,044             470,497          4,640 55,148      535,329         520,611            192,461       713,072       1,248,401        
Advertising and promotion 4,305             707,316          880 -                712,501         80,116              106,253       186,369       898,870           
Equipment rentals, repairs

and maintenance 212                206,282          -                   219,667    426,161         12,960              3,604           16,564         442,725           
Bad debt expense -                     -                      -                   -                -                     -                        298,437       298,437       298,437           
Travel 16,041           175,684          12,823 -                204,548         22,021              4,187           26,208         230,756           
Printing and publications 147                82,030            3,762 -                85,939           9,803                60,682         70,485         156,424           
Professional fees -                     -                      -                   -                -                     123,515            -                   123,515       123,515           
Taxes, insurances and bank fees -                     4,731              -                   -                4,731             78,818              1,657           80,475         85,206             
Other expenses -                     24,000            -                   -                24,000           -                        -                   -                   24,000             
Research 424                13,946            29                -                14,399           -                        -                   -                   14,399             

Total expenses 12,965,331$  19,833,486$   2,479,361$  772,767$  36,050,945$  3,774,982$       920,276$     4,695,258$  40,746,203$    

The accompanying notes are an integral part of these financial statements.

University of Maryland Baltimore Foundation, Inc.
 

Statement of Functional Expenses
 

Program Services Supporting Services
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Student and Total General Total 
Faculty Campus Capital Program and Supporting Total

Year Ended June 30, 2025 Support Programs Research Projects Services Administrative Fundraising Services Expenses

Grant expense 12,319,091$    13,674,515$     3,442,222$    118,453$   29,554,281$    -$                      1,557$          1,557$          29,555,838$      
Salary and fringe expense -                     -                      -                   -                -                     2,487,648          -                   2,487,648     2,487,648         
Consultants 17,090            1,995,140        5,788 -                2,018,018        251,971             16,426          268,397        2,286,415         
Conferences, conventions

and meetings 79,739            1,725,721        18,514 -                1,823,974        114,356             321,110        435,466        2,259,440         
Office expense and IT costs 1,140              507,085           7,265 32,400       547,890           423,077             84,634          507,711        1,055,601         
Advertising and promotion 1,486              543,632           1,083 -                546,201           8,676                 143,687        152,363        698,564             
Equipment rentals, repairs

and maintenance 450                 263,917           1,500 17,336       283,203           18,653               9,939            28,592          311,795             
Bad debt expense -                     -                      -                   -                -                     -                        11,744          11,744          11,744              
Travel 8,909              164,408           30,664 -                203,981           7,220                 2,742            9,962            213,943             
Printing and publications -                     60,598             3,655 -                64,253            673                    98,580          99,253          163,506             
Professional fees -                     15,178             -                   -                15,178            120,730             -                   120,730        135,908             
Taxes, insurances and bank fees -                     9,198               -                   -                9,198              70,001               1,500            71,501          80,699              
Other expenses -                     24,000             -                   -                24,000            -                        -                   -                   24,000              
Research 565                 14,380             310               -                15,255            -                        -                   -                   15,255              

Total expenses 12,428,470$    18,997,772$     3,511,001$    168,189$   35,105,432$    3,503,005$         691,919$      4,194,924$    39,300,356$      

The accompanying notes are an integral part of these financial statements.

University of Maryland Baltimore Foundation, Inc.
 

Statement of Functional Expenses
 

Program Services Supporting Services
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Years ended June 30, 2026                2025                 

Cash flows from operating activities
Change in net assets 61,605,260$    31,336,908$     

Adjustments to reconcile change in net assets to cash
(used in) provided by operating activities:

Contributions restricted for long-term investment (21,692,362)    (9,859,598)        
Net realized and unrealized gains on investments (40,228,096)    (23,347,482)      
Write off of uncollectible contributions receivable 225,300           219,244            
Accretion of discount on contributions receivable (979,502)         (628,104)           
Change in allowance for contributions receivable 73,137             (207,500)           
(Increase) decrease in assets:

Due from other foundations (1,699)             (843)                 
Prepaid expenses 380,261           (139,001)           
Contributions receivable 235,897           1,685,425         
Assets held under split-interest agreements 7,694               (46,061)            

(Decrease) increase in liabilities:
Accounts payable and accrued expenses (1,531,361)      2,125,902         
Payable under split-interest agreements (80,657)           (424,941)           

Net cash (used in) provided by operating activities (1,986,128)      713,949            

Cash flows from investing activities
Purchases of investments (214,918,957)  (39,343,325)      
Proceeds from sales and maturities of investments 195,788,649    18,467,342       

Net cash used in investing activities (19,130,308)    (20,875,983)      

Cash flows from financing activities
Proceeds from contributions restricted

for long-term investments 21,692,362     9,859,598         

Net cash provided by financing activities 21,692,362     9,859,598         

Increase (decrease) in cash and cash equivalents 575,926           (10,302,436)      

Cash and cash equivalents, beginning of year 2,379,404       12,681,840       

Cash and cash equivalents, end of year 2,955,330$     2,379,404$       

The accompanying notes are an integral part of these financial statements.

University of Maryland Baltimore Foundation, Inc.

Statements of Cash Flows
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University of Maryland Baltimore Foundation, Inc. 
 

Notes to Financial Statements 
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1. Nature of Operations 
 
The University of Maryland Baltimore Foundation, Inc. (the “Foundation” or “UMBF”), an 
independent Foundation incorporated in 2000, is established to receive, manage, and invest private 
gifts and/or property for the benefit of the University of Maryland, Baltimore (UMB) and its related 
programs and supporting activities. 
 
2. Basis of Presentation and Summary of Significant Accounting Policies 
 
Basis of Presentation 
 
The financial statements of the Foundation are presented in accordance with accounting principles 
generally accepted in the United States of America (U.S. GAAP) and have been prepared on the 
accrual basis of accounting. 
 
Cash Equivalents 
 
Short-term investments with maturities of three months or less at dates of purchase are classified 
as cash equivalents, except that any such investments purchased with funds held in trusts or by 
external endowment investment managers are classified with investments. Cash equivalents include 
short-term U.S. Treasury securities and other short-term, highly liquid investments and are carried 
at cost, which approximates market value.  
 
Valuation of Investments 
 
The Foundation carries its investments at market value to the extent that market quotations are 
readily available and reliable. To the extent that market quotations are not available or are 
considered to be unreliable, fair value is estimated by the investment manager under the general 
oversight of the Board of Trustees of the Foundation after consideration of factors considered to be 
relevant, including but not limited to, the type of investment, position size, marketability (or 
absence thereof), cost, restrictions on transfer, and available quotations of similar instruments. 
Additionally, changes in the market environment and other events that may occur over the life of 
the investments may cause the gains or losses ultimately realized on these investments to be 
different than the valuations currently assigned. There is no single standard for determining fair 
value in good faith, as fair value depends upon circumstances of each individual case. In general, 
fair value is the amount that the Foundation might reasonably expect to receive upon the current 
sale of the investment in an arms-length transaction in the investment’s principal market. 
 
The change in net unrealized gains or losses on investment securities is reflected in investment 
return and net in the statements of activities. All gains and losses arising from the sale, collection, 
or other disposition of investments are accounted for on a specific identification basis calculated as 
of the transaction date. For endowment assets, substantially all of which are held in a pool, 
investment gains or losses are distributed monthly among the individual endowment funds on the 
basis of the number of units of the pool held by each individual endowment account. Refer to Note 4 
for further detail on valuation of investments. 
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Contributions Receivable 
 
Unconditional promises to give with payments due in future periods are reported as support with 
donor restrictions when the funds are pledged. Amounts due are recorded at the net realizable 
value discounted using a rate of return that a market participant would expect to receive over the 
payment period at the date the pledge is received. An allowance for uncollectible pledges is 
recorded for pledges which may become uncollectible in future periods. Amounts deemed to be 
uncollectible have been written off. The contributions receivable balance is based on management’s 
best estimate of the amounts expected to be collected. The amounts the Foundation will ultimately 
realize could differ from the amounts assumed in arriving at the present value and allowance for 
doubtful accounts. The Foundation’s policy is to write-off specifically identified contributions 
receivable that are deemed to be uncollectible. The Foundation wrote off $225,300 and $219,244 
in contributions receivables for the years ended June 30, 2026 and 2025. 
 
Split-Interest Agreements 
 
The Foundation also receives contributions in the form of charitable gift annuities and charitable 
remainder unitrusts, for which the Foundation acts as trustee and holds the assets. When the trust’s 
obligations to all beneficiaries expire, the remaining assets revert to the Foundation to be used 
according to the donor’s wishes. 
 
The Foundation recognizes the estimated fair value of these agreements as contributions receivable 
and revenue from those trusts where the Foundation is not the trustee. Where the Foundation is 
the trustee, the estimated fair value is recognized as an asset. The fair value of the distributions, 
expected to be paid over the term of the trust agreements, is recorded as a liability and the 
difference is recorded as contribution revenue.  
 
Amortization of the related discount and revaluation of expected cash flows are recognized as 
changes in the value of split-interest agreements in the year in which they occur. 
 
The Foundation recognizes a liability for the portion of the proceeds under the split-interest 
agreements to be paid to beneficiaries under the terms of the agreements. The estimated annual 
liabilities expected terms are based on Internal Revenue Service (IRS) actuarial tables. The discount 
rates used to compute the present value of these payables are the original discount rates used at 
the time of the gift under Internal Revenue Code (IRC) Section 7520 and range from 1.0% to 6.2%. 
 
Contributions and Grants 
 
Contributions, including unconditional promises to give, are recognized in the period received. 
Contributions received are considered to be available for use unless specifically restricted by the 
donor. Amounts received that are designated for a future period, or are restricted by the donor for 
specific purposes, are reported as support with donor restrictions.  
 
Contributions for which donors have stipulated restrictions, but which are met within the same 
reporting period, are reported as support without donor restrictions. 
 
The Foundation reports gifts of land, buildings, and equipment as support without donor restrictions 
unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived 
assets with explicit restrictions that specify how the assets are to be used are reported as support 
with donor restrictions.  



University of Maryland Baltimore Foundation, Inc. 
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Unconditional promises to give with payments due in future periods are reported as donor restricted 
support. Amounts outstanding are recorded at the net realizable value discounted based on the 
period of future payment, using a rate of return that a market participant would expect to receive 
at the date the pledge is received.  
 
Conditional promises to give are recognized as revenue when conditions on which they depend have 
been substantially met. Refer to Note 8 for discussion of conditional promises to give. 
 
Classification of Net Assets 
 
The Foundation classifies its net assets into two categories: net assets without donor restrictions 
and net assets with donor restrictions. 
 
Net assets without donor restrictions 
 
Net assets without donor restrictions are not subject to donor-imposed restrictions. These net assets 
generally result from providing services and receiving contributions without donor restrictions, less 
expenses incurred in providing services, raising contributions, and performing administrative 
functions. 
 
These net assets also include board designated net assets, which are not subject to donor restriction 
and are designated by the Board for a specific use. 
 
Net assets with donor restrictions 
 
Net assets with donor restrictions are subject to stipulations imposed by donors. These net assets 
generally result from contributions and other inflows of assets, the use of which is limited by 
donor-imposed stipulations that either expire by passage of time or can be fulfilled and removed by 
actions of the Foundation pursuant to those stipulations. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity. Generally, the 
donors of these assets permit the Foundation to use the income earned on related investments for 
general or specific purposes. 
 
When a donor restriction expires as a result of a stipulated time restriction ending or purpose 
restriction being accomplished, net assets with donor restrictions are reclassified to net assets 
without donor restrictions and reported in the accompanying statements of activities as net assets 
released from restrictions. 
 
Functional Allocation of Expenses 
 
The costs of providing various program and supporting services have been summarized on a 
functional basis in the statements of activities. The statements of functional expenses present the 
natural classification detail of expenses by function. Accordingly, costs have been directly charged 
to the programs and supporting services benefited. Program expenses are in support of UMB’s 
institution or department or program activity. General and administrative expenses relate to 
operation of the accounting office of the Foundation, including the salary reimbursement to UMB. 
Fundraising expenses support fundraising initiatives and activities throughout UMB. See Note 12 for 
the program and supporting service descriptions. 
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Administrative Fees 
 
The Foundation management designates investments from all net asset classes into operating and 
endowment categories. Administrative fees are charged as follows: 

Investments – Operating 

The Foundation’s operating investment reserve fund was charged 0.8% of the average monthly 
total operating investment fund balance in support of Foundation operating expenses. This 
reserve fund was also charged 0.8% of the average balance to be used at the discretion of the 
President of the University of Maryland, Baltimore. The Foundation engages two external 
investment managers for current use fund investment management services, paying each 
manager a fee equal to 0.10% of the market value of the investments under management. 

Investments – Endowment 

Professional investment fees are deducted by the investment manager prior to the distribution 
of income. In addition, UMBF annually assesses each endowment account a fee for operating 
and administrative expenses at a rate of 1.0%, based on the market value as of December 31 of 
the previous fiscal year. University System of Maryland Foundation, Inc. (USMF) also assesses 
each endowment account a fee in accordance with the terms of the pooled funds agreement. 
Effective March 20, 2025, fees are assessed quarterly at annualized tiered rates, calculated on 
the market value at the end of each calendar quarter, of 0.30% on the first $350 million, 0.275% 
on amounts from $351 million through $500 million, and 0.25% on amounts in excess of $500 
million. 

 
Income Taxes 
 
The Foundation is organized and operated exclusively for charitable and educational purposes within 
the meaning of the provisions of section 501(c)(3) of the Internal Revenue Code. The Foundation 
had no material unrelated business income for the years ended June 30, 2026, and 2025. Therefore, 
no provision for income taxes has been made. 
 
U.S. GAAP requires management to evaluate tax positions taken by the Foundation and recognize a 
tax liability (or asset) if the Foundation has taken an uncertain position that more likely than not 
would not be sustained upon examination by the Internal Revenue Service. Management has 
analyzed the tax positions taken by the Foundation and has concluded that as of June 30, 2026, and 
2025, there are no uncertain positions taken or expected to be taken that would require recognition 
of a liability (or asset) or disclosure in the financial statements. Therefore, no asset or liability has 
been recorded as of June 30, 2026, and 2025 for uncertain tax positions. The Foundation is subject 
to routine audits by taxing jurisdictions; however, there are currently no audits for any tax periods 
in process.  
 
Estimates 
 
The preparation of financial statements in conformity with U.S. GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period.  
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Significant items subject to such estimates and assumptions include the fair value of non-traditional 
investments and the net realizable value of accounts and contributions receivable. Actual results 
could differ from those estimates. 
 
3. Liquidity and Availability of Resources  
 
Financial assets available for general expenditures, that is, without donor or other restrictions 
limiting their use, within one year of the statement of financial position date consist of the 
following: 
 
June 30, 2026 2025 
   
Cash and cash equivalents $ 2,955,330  $ 2,379,404 
Investments – operating 120,461,765 114,086,515 
   
Total financial assets available within one year 123,417,095 116,465,919 
   
Less: Amounts unavailable for general expenditures within 

one year, due to:   
School/Unit/UMB Designated operating funds (112,063,110) (105,406,385) 
Board Designated Net Assets – other scholarship 
matching funds (1,374,149) (1,508,937) 
  

Financial assets available to meet cash needs for general 
expenditures within one year $ 9,979,836 $ 9,550,597 

 
The Foundation manages its investment pool to ensure liquidity is provided to the affiliated 
institutions to meet their spending needs. The portfolio’s allocation to public risk assets provides 
market exposure and the liquidity needed to support recurring program expenditures as they 
become due. The investments - operating portfolio is managed with 100% allocation to Safe Assets. 
Refer to Note 9 for the description of Safe Assets. 
 
The majority, approximately 91%, for both 2026 and 2025 of financial resources available within one 
year of the date of the statement of financial position is under direction of the university schools. 
The balance consists of board approved Foundation general operational expenses, board designated 
funds (i.e., scholarship match), and the board’s discretionary funds. 
 
4. Fair Value Measurements 
 
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair 
Value Measurement, defines fair value, requires disclosures about fair value measurements, and 
establishes a three-level hierarchy for fair value measurements based upon the inputs to the 
valuations of an asset or liability at the measurement date. Fair value is defined as the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. The three-level hierarchy classifies the inputs used 
to determine fair value: 
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Level 1 - Quoted prices are available in active markets for identical investments as of the 
reporting date. The type of investments included in this category included listed equities and 
listed mutual funds. 
 
Level 2 - Pricing inputs include market data which is readily available, regularly distributed or 
updated, reliable and verifiable, not proprietary, provided by multiple, independent sources 
that are actively involved in the relevant market. Investments which are generally included in 
this category include less liquid and restricted equity securities and fixed income securities. 
 
Level 3 - Pricing inputs are unobservable for the investment and include situations where there 
is little, if any, market activity for the investment. The inputs into the determination of fair 
value require significant judgment or estimation. Investments that are included in this category 
generally include investments in private risk assets and investment funds as well as offshore 
hedge funds. 

 
An investment’s level within the fair value hierarchy is based on the lowest level of any input that 
is significant to the fair value measurement. However, the determination of what constitutes 
“observable” requires significant judgment on the part of the Foundation. The categorization of an 
investment within the hierarchy is based upon the pricing transparency of the investment and does 
not necessarily correspond to the perceived risk of that investment. 
 
Some of the Foundation’s investments may be illiquid, and the Foundation may not be able to vary 
the portfolio in response to changes in economic and other conditions. Some of the investments that 
are purchased and sold are traded in private, unregistered transactions and are therefore subject 
to restrictions on resale or otherwise have no established trading market. In addition, if the 
Foundation is required to liquidate all or a portion of its portfolio quickly, the Foundation may 
realize significantly less than the value at which it previously recorded those investments. 
 
The Foundation reports certain investments using the net asset value (NAV) per share as determined 
by investment managers under the so called “practical expedient”. The practical expedient allows 
net asset value per share to represent fair value for reporting purposes when the criteria for using 
this method are met. These investment funds are held as units or interest in institutional funds or 
limited partnerships, which are stated at NAV or its equivalent. The Foundation uses the NAV as a 
practical expedient to estimate the fair value, unless it is probable that all or a portion of the 
investment will be sold for an amount different than NAV. The Foundation has not categorized these 
investments in levels within the fair value hierarchy table. 
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The following tables present the financial investments carried at fair value as of June 30, 2026 and 
2025 by the fair valuation hierarchy defined above: 
 
 June 30, 2026 

 

Quoted Prices in 
Active Markets for 

Identical 
Investments  

(Level 1)  

Significant 
Other 

Observable 
Inputs  

(Level 2)  

Significant 
Unobservable 

Inputs  
(Level 3)  

Investments 
Reported at 

NAV* 

 

Total  
Fair Value 

 
Investments  

 
 

  
 

 
Cash equivalents and 
 money market funds(1) $ 16,591,391 $ - $ - $ - $ 16,591,391
U.S. government and  
 agency bonds(2) - 14,015,828 - -  14,015,828
Corporate debt 
 securities(2) - 79,955,969 - -  79,955,969
U.S. treasury bills  
 obligations(3) - 363,662 - -  363,662

Certificates of deposit(3) - 9,534,915 - -  9,534,915

Commonfund(4) - - - 3,915,791  3,915,791
Investment in special  
 strategies – USMF(5) - - 427,855,098 -  427,855,098

  

Total investments $ 16,591,391 $ 103,870,374 $ 427,855,098 $ 3,915,791 $ 552,232,654

  
Assets held under split 
 interest agreements $ - $ 2,891,445 $ - $ - $ 2,891,445
 
* Certain investments that are measured at fair value using net asset value per share (or its equivalent) practical expedient 
have not been categorized in the fair value hierarchy. The fair value amounts presented in this table are intended to 
permit reconciliation of the fair value hierarchy to the amounts presented in the accompanying statements of financial 
position. 
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 June 30, 2025 

 

Quoted Prices in 
Active Markets for 

Identical 
Investments  

(Level 1)  

Significant 
Other 

Observable 
Inputs  

(Level 2)  

Significant 
Unobservable 

Inputs  
(Level 3)  

Investments 
Reported at 

NAV* 

 

Total  
Fair Value 

 
Investments  

 
 

  
 

 
Cash equivalents and 
 money market funds(1) $ 13,911,501 $ - $ - $ - $ 13,911,501
U.S. government and  
 agency bonds(2) - 17,884,619 - -  17,884,619
Corporate debt 
 securities(2) - 70,895,954 - -  70,895,954
U.S. treasury bills  
 obligations(3) - 1,977,116 - -  1,977,116

Certificates of deposit(3) - 9,417,325 - -  9,417,325

Commonfund(4) - - - 3,388,801  3,388,801
Investment in special  
 strategies – USMF(5) - - 375,398,934 -  375,398,934

  

Total investments $ 13,911,501 $ 100,175,014 $ 375,398,934 $ 3,388,801 $ 492,874,250

  
Assets held under split 
 interest agreements $ - $ 2,899,139 $ - $ - $ 2,899,139
 
* Certain investments that are measured at fair value using net asset value per share (or its equivalent) practical expedient 
have not been categorized in the fair value hierarchy. The fair value amounts presented in this table are intended to 
permit reconciliation of the fair value hierarchy to the amounts presented in the accompanying statements of financial 
position. 
 

(1) Cash equivalents and money market funds: Cash equivalents and money market funds held 
in the investment portfolio include amounts invested in accounts with depository institutions 
that are readily convertible to known amounts of cash. Total deposits maintained at these 
institutions at times exceed the amount insured by federal agencies and therefore, bear a 
risk of loss. The Foundation has not experienced such losses on these funds. The Foundation 
invests in these assets to maintain liquidity for spending needs. These investments are 
classified as Level 1. Valuations are based on quoted market prices. 
 

(2) U.S. government and agency bonds, and corporate debt securities: U.S. government and 
agency bonds, and corporate debt securities, which include corporate notes and bonds and 
commercial paper are valued using a discounted cash flow model and are classified within 
Level 2 of the fair value hierarchy. 
 

(3) U.S. treasury bills obligations and certificates of deposit: U.S. treasury bills obligations 
and certificates of deposit are not quoted in an active market and are classified within 
Level 2 of the fair value hierarchy. 
 

(4) The Commonfund: The Commonfund is a multistrategy equity fund that invests in a broad 
spectrum of equity strategies, most of which are traded on a national stock exchange. The 
Commonfund, however, is not publicly traded. Fair value is based on the Commonfund’s net 
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asset value based on the practical expedient. The Foundation invests in the Commonfund to 
diversify their equity portfolio and gain exposure to the overall direction of global equity 
markets.  

 
(5) Investments in special strategies: Investments in special strategies are invested by USMF 

on behalf of UMBF in a unitized portfolio, which utilizes an array of different investment 
strategies. The Foundation invests in the unitized portfolio to benefit from economies of 
scale to gain access to the underlying investment strategies. The Foundation has a unitized 
ownership interest in this portfolio and does not have direct ownership of the underlying 
investments in the portfolio. The investment in special strategies - USMF is presented in 
Level 3 in the chart above as the portfolio does not trade in an active market, pricing inputs 
are unobservable and the portfolio is subject to certain redemption restrictions consistent 
with those of the underlying investments in the portfolio, as discussed below, and subject 
to the discretion of the management of USMF. The fair value of the special strategies - USMF 
investment has been estimated using the unit value per share of the portfolio based on 
unobservable inputs and relies on underlying general partners and investment managers for 
pricing information. The Foundation has no outstanding unfunded commitments to the USMF 
unitized portfolio at June 30, 2026 and 2025.  

 
Due to the limited availability of valuation data as of USMF’s year-end, management utilizes the 
most recent NAV or ownership percentage which may be on a month to quarter lag. Management 
adjusts the net asset value or ownership percentage to be more representative of the year-end fair 
value by including capital contributions, and redemptions or returns of capital during the gap period. 
Management will also adjust for known performance adjustments for private investments that hold 
publicly traded securities. Performance adjustments ranged from (2.63)% to 2.81% for those 
investments on a lag. No performance adjustments are made to private risk investments on a quarter 
lag given the unobservability of investment performance at the time of the report issuance. 
 
USMF believes the carrying value of its private investments in its consolidated statements of 
financial position is a reasonable estimate of its ownership interest in the private investment funds. 
As part of their overall valuation process, management evaluates these third-party methodologies 
to ensure that they are representative of exit prices in the security’s principal markets. Management 
performs a retroactive review of its fair value estimates by comparing to actual year-end statements 
received subsequent to year-end. 
 
These valuation methods may produce a fair value estimate that may not be reflective of future 
fair values. Furthermore, while the Foundation believes that its valuation methods are appropriate 
and consistent with other market participants, the use of different methodologies or assumptions 
to determine fair value could result in a materially different estimate of fair value at the reporting 
date. The Foundation’s private investments are held with sophisticated investment managers who 
received audited financial statements during the year that aid in management’s ability to 
approximate fair value.  
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The following table shows purchases and sales for financial instruments classified within Level 3 of 
the fair value hierarchy at: 
 
Years Ended June 30, 2026 2025 
   
Purchases of portfolio investments $ 28,957,159 $ 11,625,659 
Proceeds from sales or distributions of investments (15,263,414) (16,608,884) 
 
The following table is a breakout of investments reported at NAV as defined above: 
 

Investment 
Strategy 

June 30, 
2026 

Fair Value 

June 30, 
2025 

Fair Value 
Unfunded 

Commitments 
Redemption 
Frequency 

 
Notice 

Period (Days) 
      
Public equity $ 3,915,791 $ 3,388,801 $             - Monthly 5 

 
5. Management of Investments 
 
The Foundation has signed an investment management agreement with USMF, whereby funds held 
by the Foundation will be invested according to the policies set and approved by USMF’s Board of 
Directors. USMF serves as recordkeeper under this agreement and investment manager of 
approximately 77% and 76% of the Foundation’s investments at June 30, 2026 and 2025, respectively. 
This agreement also allows the Foundation to invest its assets in USMF investment pools. The 
remaining investments amounting to approximately $124.4 million and $117.5 million is directly 
invested by management in four separately managed investment pools at June 30, 2026 and 2025, 
respectively. The assets in these funds consisted of donations and earnings at June 30, 2026 and 
2025. The other investments of trusts and annuities are managed and directly invested by a third-
party custodian. 
 
6. Concentration of Credit Risk 
 
The Foundation maintains cash in bank accounts in amounts that may exceed Federally insured 
limits at times. The Foundation has not experienced any losses in these accounts in the past and 
believes that it is not exposed to significant credit risk because the accounts are deposited with 
major financial institutions. At June 30, 2026 and 2025, cash and cash equivalents exceeded 
federally insured limits by $2,905,614 and $2,639,398, respectively. 
 
The Foundation believes it has limited credit risk associated with accounts receivable and 
contributions receivable due to the size of the amount owed and its donor base.  
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7. Contributions Receivable 
 
Contribution receivable, net, at June 30, 2026 and 2025 are expected to be received as follows: 
 
 2026 2025 
   
Due within one year $ 13,018,847 19,274,052 
Due within one to five years 21,330,272 13,973,010 
More than five years 4,241,500 3,845,750 
  
Subtotal 38,590,619 37,092,812 
  
Less: allowance for doubtful accounts (1,573,057) (1,499,920) 
Less: unamortized discount (3,636,259) (2,656,757) 
 
Contributions receivable, net 33,381,303 32,936,135
 
Less: contributions receivable – non-current portion (20,941,935) (14,488,085) 
  
Contributions receivable – current portion $ 12,439,368 $ 18,448,050 
 
The discount rate used to calculate the present value component at June 30, 2026 and 2025 was 
4.15% and 3.68%, respectively. The difference between the fair value of contributions receivable 
and the carrying value is deemed to be immaterial for financial statement purposes. 
 
8. Conditional Promises to Give and Intentions (Unaudited) 
 
To the extent the following items are conditional promises to give, they are not recorded in the 
Foundation’s financial statements. Various contributors have informed the Foundation of intentions 
to give approximately $131 million and $133 million at June 30, 2026 and 2025, respectively. These 
intentions relate primarily to bequests and revocable trusts, which can be changed and/or amended 
at the contributor’s discretion.  
 
9. Endowments 
 
The Foundation’s endowment consists of approximately 923 individual accounts established for a 
variety of purposes. The endowment includes both donor-restricted endowment funds and funds 
designated by the Board to function as endowment funds. The net assets associated with endowment 
funds, including those that function as endowments, are classified and reported based on the 
existence or absence of donor-imposed restrictions.  
 
The Board of Trustees of the Foundation has interpreted the Maryland Uniform Prudent Management 
of Institutional Funds Act (MUPMIFA) as requiring the preservation of at least 95% of the fair value 
of the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor 
stipulations to the contrary. As a result of this interpretation, the Foundation classifies donor-
restricted net assets as (a) the original value of the gifts donated to the permanent endowment, (b) 
the original value of subsequent gifts to the permanent endowment, and (c) accumulations to the 
permanent endowment made in accordance with the direction of the applicable donor gift 
instrument at the time the accumulation is added to the fund. The Foundation considers the 
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following factors in making a determination to appropriate or accumulate donor-restricted 
endowment funds: 
 
(1) The duration and preservation of the endowment fund 
(2) The purposes of the Foundation and the endowment fund 
(3) The general economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the Foundation 
(7) The investment policies of the Foundation 
 
The Foundation’s endowment funds consist of the following as of June 30, 2026: 
 

Without 
donor 

restrictions  
With donor 
restrictions  Total 

     
Board designated endowment funds $ 9,402,319 $ - $ 9,402,319 
Donor-restricted endowment funds:      
Original donor-restricted gift amount 

and amounts required to be held in 
perpetuity by donors -  282,339,869  282,339,869 

Other restricted endowment funds -  393,815  393,815 
Funds treated as endowment funds -  13,339,099  13,339,099 
Accumulated investment gains 4,932,944  142,193,614  147,126,558  

Total $ 14,335,263 $ 438,266,397 $ 452,601,660 
 
The Foundation’s endowment funds consist of the following as of June 30, 2025: 
 

Without 
donor 

restrictions  
With donor 
restrictions  Total 

     
Board designated endowment funds $ 9,351,318 $ - $ 9,351,318 
Donor-restricted endowment funds:      
Original donor-restricted gift amount 

and amounts required to be held in 
perpetuity by donors -  261,047,693  261,047,693 

Other restricted endowment funds -  393,815  393,815 
Funds treated as endowment funds -  10,201,046  10,201,046 
Accumulated investment gains 3,730,649  115,285,697  119,016,346  

Total $ 13,081,967 $ 386,928,251 $ 400,010,218 
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Changes in Endowment Net Assets 

The following table represents the changes in endowment net assets for the years ended:  
 

June 30, 2026 

Without 
donor 

restrictions  
With donor 
restrictions  Total 

Endowment net assets, beginning of the 
year $ 13,081,967 $ 386,928,251 $ 400,010,218 

Contributions and grants 51,001  24,430,467  24,481,468  
Investment return, net 1,202,295  42,209,729  43,412,024 
Appropriation of endowment assets for 

expenditure -  (11,659,141)  (11,659,141) 
Endowment fees -  (3,642,909)  (3,642,909) 

Endowment net assets, end of the year $ 14,335,263 $ 438,266,397 $ 452,601,660 
 

June 30, 2025 

Without 
donor 

restrictions  
With donor 
restrictions  Total 

Endowment net assets, beginning of the 
year $ 12,209,426 $ 360,310,354 $ 372,519,780 

Contributions and grants 80,591  14,990,188  15,070,779  
Investment return, net 791,950  27,346,042  28,137,992 
Appropriation of endowment assets for 

expenditure -  (12,270,877 ) (12,270,877 ) 
Endowment fees -  (3,447,456 ) (3,447,456 ) 

Endowment net assets, end of the year $ 13,081,967 $ 386,928,251 $ 400,010,218 
 
Underwater Endowment Funds 
 
From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor or MUPMIFA requires the Foundation to retain as a 
fund of perpetual duration. This deficit can result from unfavorable market fluctuations that 
occurred after the investment of new donor-restricted contributions and continued appropriation 
for certain programs that was deemed prudent by the Board. The Foundation allows for spending 
on underwater funds if permitted by the donor. Future market gains will be used to restore this 
deficiency. As of June 30, 2026, the Foundation had eleven underwater endowment funds, which 
had corpus totaling $4,429,199 and fair value of $4,147,830, resulting in a deficit of $281,369. As 
of June 30, 2025, the Foundation had four underwater endowment funds, which had corpus totaling 
$1,628,672 and fair value of $1,422,985, resulting in a deficit of $205,687.  
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Return and Risk Objectives 
 
The Foundation has adopted spending policies for the endowment that seek to provide a steady and 
sustainable stream of funding to programs supported by its endowment while seeking to maintain 
the purchasing power of endowment assets. The investment return objectives of the Foundation are 
aligned with those of USMF, the custodian.  
 
The USMF Investment Committee governs according to fundamental investment principles, approved 
by the Investment Committee and USMF Board of Directors, with the objective of achieving superior 
risk-adjusted returns to grow the corpus of the capital base and provide capital for spending 
distributions as directed by constituents. Specifically, the goal of the endowment is to achieve 
returns in excess of inflation plus spending plus fees. Within the context of risk-taking, specific risk 
metrics are outlined for staff and the Investment Committee to reassess the portfolio’s positioning 
if these levels are breached. 
 
Strategies Employed for Achieving Objectives 
 
To satisfy its objectives, USMF employs a diversified asset allocation that allows for investment in 
public risk assets (primarily liquid investments), private risk assets (most illiquid investments), and 
safe assets (cash, U.S. Government securities, and money market funds).  
 
The asset allocation target ranges inclusive of these securities for 2026 and 2025 are as follows: 
 
June 30, 2026 

Asset Class 
Policy 
Target  Minimum  Maximum  

    
Safe Assets 3% 0% 6%  
Public Risk Assets 53% 35% 75%  
Private Risk Assets 
 

44% 25% 65%  
 
June 30, 2025 
 
Asset Class 

 
 

Policy 
Target  Minimum  Maximum  

    
Safe Assets 3% 0% 6%  
Public Risk Assets 52% 35% 75%  
Private Risk Assets 
 

45% 25% 65%  
 
The USMF endowment portfolio is constructed based on the following principles: 
 
(1) Allocation: The overall goal of the USMF Investment Committee in establishing the asset class 
ranges is to create balance across the portfolio between sources of return, liquidity timeliness, and 
types of risk. The purpose and definition of each asset class and sub-class is as follows: 
 

a) Safe Assets are defined as investments with little-to-no principal risk. These assets are cash, 
U.S. Government securities and money market funds. This portion of the portfolio is in place 
to provide capital preservation and stability during volatile periods as well as facilitate 
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spending and capital call obligations. Maintaining safe assets minimizes the risk of becoming 
forced sellers of assets during moments of market stress. 
 

b) Public Risk Assets are generally traded in liquid markets/exchanges. This section of the 
portfolio pursues several objectives such as liquidity, diversification, and growth. Some of 
the investments will track closely to market indices, with a goal to earn or exceed the 
benchmark return. Others enhance portfolio diversification while targeting strong risk 
adjusted returns.  

 
c) Private Risk Assets are the most illiquid portion of the portfolio, serving as the primary 

driver of long-term returns. Private risk assets are diversified across multiple strategies such 
as private equity, venture capital, private real estate/infrastructure, and other diversifying 
strategies. Given the intergenerational time horizon of the endowment, there is meaningful 
capacity for allocating to illiquid strategies that offer the potential for higher returns. 

 
(2) Diversification: By allocating funds to asset classes whose returns are not highly correlated over 
time, the USMF Investment Committee aims to mitigate some of the volatility inherent in equities 
and thereby provide greater stability in spending distributions than might be possible with a more 
concentrated portfolio. Although such diversification means the endowment may not reap all of the 
benefits of equity bull markets, it will also limit losses during bear markets. No more than 5% of the 
endowment fund’s assets may be invested in one fund and no more than 10% of the endowment 
fund’s assets may be invested in one manager, with certain exceptions to these limits approved by 
the USMF Investment Committee. 
 
(3) Rebalancing: In order to reap the benefits of diversification, portfolio holdings will be 
rebalanced as necessary to ensure that the actual portfolio asset allocation does not deviate 
materially from policy target allocation ranges. 
 
Spending Policy and Relationship of Spending Policy to Investment Objectives 
 
The Foundation has a spending rate policy for endowment funds in order to preserve the purchasing 
power of the assets, to protect against erosion of nominal principal and to promote stability and 
predictability of annual budgeting. The spending rate determines the amount to be distributed for 
current spending. If the agreement with the donor so provides, any amounts remaining after annual 
distributions are reinvested and become part of the corpus. If the agreement is silent as to earnings 
in excess of distributions, then under Foundation policy any amounts remaining after the 
distributions are reinvested and available for future spending. Some agreements provide that the 
corpus can be invaded to provide for spending stability. 
 
The Foundation’s policy of appropriating as of July 1 of the fiscal year was based on the following: 
 
The Board of Trustees has authorized a formulaic approach as an advisory tool to determine the 
annual spending rate as described below. The approach is a combination of the following two factors 
by weighting (a) 30% and (b) 70% to calculate a per unit rate. Once calculated, the rate should be 
between 3.5% and 4.5% of the moving average market value for the year ended June 30, 2026 and 
2025, respectively. Spending rates may not violate any donor restrictions.  
 

a) Compute the average market value for the most recent period ending December 31 using 
the previous twenty (20) quarters. Calculate 5% of this average market value. This is 
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equivalent of using a moving average as each year the first four quarters drop off and the 
most recent four quarters are added. 

 
b) Calculate an adjusted spending rate using the prior year’s percentage increased by the 

Higher Education Price Index (HEPI).  
 
After considering the formulaic approach and other relevant inputs, an annual spending rate is 
established. The spending rates for both fiscal years 2026 and 2025 was 4.0%. The approved spending 
rate for fiscal year 2027 is 4.0%. 
 
Newly created individual endowment funds, in order to have annual spendable income, must be 
invested for at least three months prior to the calculation date and meet minimum value 
requirements. In establishing this policy, the Finance Committee considered the long-term expected 
return on the endowment and its goal of preserving principal. Accordingly, over the long term, the 
Board of Trustees expects the current spending policy to allow its endowment to grow at a rate that 
protects capital on an inflation-adjusted basis. 
 
A request must be made to carry over unspent appropriated funds from more than one prior year 
into the current year. 
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10. Net Assets with Donor Restrictions 
 
Net asset balances with donor restrictions of the Foundation consist of the following at: 
 
June 30,  2026 2025 
   
Subject to the Foundation’s spending policy and 

appropriation:   
Investment in perpetuity (including original gift 

amounts of $282,339,869 in 2026 and $261,047,693 
in 2025), with gains that once appropriated, is 
expendable to support:   

Program support $ 120,540,886 $ 107,090,602 
Student support 85,937,267 73,488,720 
Faculty support 221,808,528 197,077,643 
Research 9,747,827 9,044,551 
Capital projects 231,889 226,735 

 438,266,397 386,928,251 
   
Subject to expenditure for specific purpose:   

Program support 53,865,449 45,540,997 
Student support 19,850,568 22,334,744 
Faculty support 2,862,023 2,445,375 
Research 17,767,144 14,678,054 
Capital projects 3,033,125 3,551,226 

    

  97,378,309 88,550,396 
   
Total $ 535,644,706 $ 475,478,647 
 
During the years ended June 30, 2026 and 2025, net assets were released from donor restrictions by 
incurring expenses satisfying the restricted purposes specified by the donor or by the passage of 
time, as follows: 
 
 2026 2025 
   
Program support $ 11,796,325 $ 14,216,078 
Student support 8,651,655 7,212,970 
Faculty support 7,171,842 7,238,047 
Research 2,774,478 3,815,487 
Capital projects 787,431 188,336 
   
Total $ 31,181,731 $ 32,670,918 
 



University of Maryland Baltimore Foundation, Inc. 
 

Notes to Financial Statements 
 

28 

11. Net Assets Without Donor Restrictions 
 
The Foundation implemented Board-designated reserve policies as approved by the Board of 
Trustees to simplify and better reflect current economic realities. The following reflects the net 
assets for specific purposes within board-designated net assets at: 
 
June 30,  2026  2025  
      
Board-Designated Net Assets      

Operating budget      
Net assets were established to cover the Foundation’s 
annual operating budget $ 4,250,041 $ 4,091,653 

 

      
Scholarship Board-Designated fund      

Scholarship match related to endowment  14,335,263  13,081,967  
Other scholarship matching funds  1,374,149  1,508,937  
      

Total Board-designated net assets  19,959,453  18,682,557  
      
Undesignated net assets  32,863,881  32,701,576  
      
Total $ 52,823,334 $ 51,384,133  
 
12. Description of Program and Supporting Services 
 
The following program and supporting services are included in the statements of functional 
expenses: 
 
Student and Faculty Support 
 
These expenses are associated with student scholarships, awards, and related activities. Faculty 
support is to assist in the various department’s ability to fund the chair of the department, 
professorship, fellowship and other faculty support and related expenses. 
 
Campus Programs  
 
These expenses are associated with maintaining and improving the schools and units throughout 
UMB’s campus for the day-to-day operations including university advancement, alumni activities, 
conferences, seminars, and special events. 
 
Research 
 
This program is designed to assist departments with costs related to expanding research in many 
academic fields. Costs such as lab equipment, materials, and computer programs are included in 
this area. 
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Capital Projects 
 
These expenses include the construction, repair, and maintenance of buildings and equipment 
throughout the UMB campus. 
 
General and Administrative 
 
These expenses relate to the day-to-day operation of the administrative, accounting office of the 
Foundation, including salary reimbursement to UMB. 
 
Fundraising 
 
These expenses are associated with fundraising initiatives and activities throughout UMB’s campus. 
 
13. Transfers from USMF 
 
Prior to the establishment of the Foundation, USMF held funds that were contributed for the benefit 
of the University of Maryland, Baltimore. USMF is a separately incorporated, independent foundation 
that manages funds received for the benefit of the University System of Maryland. During fiscal year 
1999, the Maryland State Legislature passed legislation allowing each University System of Maryland 
institution to establish its own separate, affiliated foundation. In July 1999, the Foundation was 
incorporated and on July 10, 2000, $39,169,017 in operating funds was transferred from USMF to 
the Foundation.  
 
The Foundation has signed an investment management agreement whereby funds of the Foundation 
will be invested by USMF, on behalf of the Foundation, according to the policies set by USMF’s 
Investment Committee. USMF is the custodian of the Foundation investment assets under this 
agreement. 
 
14. Split-Interest Agreements Requirements 
 
As required by various State regulations, the Foundation internally reserves cash and investments 
in the amount of $2,891,445 and $2,899,139 associated with annuity liabilities of $1,509,869 and 
$1,590,526 as of June 30, 2026 and 2025, respectively. 
 
15. Related Party Transactions 
 
Foundation personnel are employees of the University of Maryland Baltimore. The University 
administers all payroll and fringe benefit costs. The Foundation reimburses the University for these 
costs on a quarterly basis, estimating the salary costs of individuals devoting effort to the 
Foundation. The amount reimbursed by the Foundation to the University was $2,564,643 and 
$2,487,648 for the years ended June 30, 2026 and 2025, respectively. 
 
16. Subsequent Events 
 
The Foundation evaluated subsequent events through October 26, 2026, the date the financial 
statements were available to be issued. There were no events that required adjustments to or 
disclosure in the financial statements. 


