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Report of Independent Auditors

To the Board of Trustees of the
University of Maryland Baltimore Foundation, Inc.

In our opinion, the accompanying statements of financial position and the related statements of activities
and changes in net assets and statements of cash flows present fairly, in all material respects, the
financial position of the University of Maryland Baltimore Foundation, Inc. (the "Foundation") at June 30,
2009 and 2008, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America. These financial
statements are the responsibility of the Foundation's management. Our responsibility is to express an
opinion on these financial statements based on our audits. We conducted our audits of these statements
in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, and evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

D...1~-.-- ;M;aky\-—am(;a Y (R o
October 28, 2009



The University of Maryland Baltimore Foundation, Inc.

Statements of Financial Position
June 30, 2009 and 2008

Assets
Curtent assets
Cash and cash equivalents
Due from other foundations
Notes and other receivabies
Contributions receivable - current portion

Total current assets

Investments
Endowment
Operating
Total investments
Other assets
Contributions receivable - non-current porticn

Assets held under split-interest agreements
Other assets

Total other assets
Total assets

Liabilities and Net Assets
Current liabilities
Accounts payable and accrued expenses

Total current liabilities
Other liabilities
Payable under split-interest agreements
Total other liabilities
Total liabilities

Net assets
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets
Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.
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2009 2008
$ 671968 $ 235227
22,044 3,828
550 190,550
7,974,996 7,295,546
8,670,458 7,725,151
65,743,232 85,174,084
43,587,036 46,893,941
109,330,268 132,068,025
17,500,661 16,698,328
2,581,217 3,085,481
1,905,276 2,251,838
21,096,154 22,015,647
$ 139,096,880  $161,808,823
$ 2,013,689 $ 2,090,275
2,013,689 2,090,275
1,651,961 1,721,470
1,651,961 1,721,470
3,665,650 3,811,745
9,956,259 18,788,552
45,261,930 64,396,684
81,113,041 74,811,842
136,331,230 157,997,078

$ 139,995,880

$161,808,823




The University of Maryland Baltimore Foundation, Inc.
Statement of Activities and Changes in Net Assets
For the year ended June 30, 2009

Temporarily Permanently

Unrestricted Restricted Restricted Total
Revenues
Confributions - transfers from USMF $ 58,235 § 479660 % 352125 % 890,020
Confributicns and grants 4,709,520 11,958,421 5,949 074 22,617,015
Investment income 834,829 660,672 - 1,485,501
Other program income 145,778 - - 145,778
Realized and unrealized gains and losses (8,608,534) (20,278,921) - (28,887,455)
on investments
Net assets released from restriction 11,954 586 (11,954,586) - -
Total revenues 09,094 414 (19,134,754) 6,301,199 (3,739,141)
Expenses
Program 15,935,269 - - 15,935,269
General and administrative 1,356,337 - - 1,356,337
Fundraising 635,101 - - 835,101
Total expenses 17,926,707 - - 17,926,707
Change in net assets (8,832,293) (19,134,754) 6,301,189 (21,665,848)
Net assets at beginning of year 18,788,552 64,396,684 74,811,842 157,897,078
Net assets at end of year $ 9956259 §$ 45261930 §$ 81,113,041 § 136,331,230

The accompanying notes are an integral part of these financial statements.
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The University of Maryland Baltimore Foundation, Inc.
Statement of Activities and Changes in Net Assets
For the year ended June 30, 2008

Temporarily Permanently

Unrestricted Restricted Restricted Total
Revenues
Contributions - transfers from USMF $ 26,010 § 2779494 §$ 1561,167 $ 4,366,671
Contributions and grants 6,847,158 13,417,389 14,343,024 34,607,571
Investment income 1,171,625 2,028,372 - 3,199,897
QOther program income 398,600 - - 398,600
Realized and unrealized gains and losses
on investments 1,249,071 (2,406,938) - {1,157.867)
Net assets released from restriction 13,200,294 {13,200,284) - -
Total revenues 22,892,758 2,618,023 15,804,191 41,414,972
Expenses
Program 21,343,738 - - 21,343,738
General and administrative 1,071,213 - - 1,071,213
Fundraising 737,884 - - 737,884
Total expenses 23,152,835 - - 23,152,835
Change in net assets (260,077) 2,618,023 15,904,191 18,262,137
Net assets at beginning of year 19,048,628 61,778,661 58,907,651 139,734,941
Net assets at end of year $ 18,788552 $ 64396684 § 74811842 § 157,897 078

The accompanying notes are an integral part of these financial statements.
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The University of Maryland Baltimore Foundation, Inc.

Statements of Cash Flows
For the years ended June 30, 2009 and 2008

Cash flows from operating activities
Change in net assets
Adjustment to reconcile change in net assets to cash and cash
equivalents (used in) provided by operating activities
Net realized and unrealized gains on investments
Decrease in accounts & notes receivable
Increase in due from other foundations
Increase in contributions receivable
Decrease in assets held under split-interest agreements
Decrease in other assets
(Decrease) increase in accounts payable and accrued expenses
Decrease in due to other foundations
Contributions restricted for long-term investment

Total adjustments

Net cash and cash equivalents (used in) provided by operating
activities

Cash flows from investing activities
Purchases of investments
Sales of investments

Net cash and cash equivalents used in investing activities

Cash flows from financing activities
Proceeds from contributions restricted for long-term investment
(Decrease) Increase in payable under split-interest agreements

Net cash and cash equivalents provided by financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

2008 2008
$(21,665,848) $ 18,262,137
28,887,455 1,157,867
190,000 1,500
(19,116) (3,828)
(1,490,783)  (10,111,708)
484,264 90,854
346,562 23,170
(76,586) 647,906
; (180,165)
(7.034,319)  (8,710,818)
21287477  (17,085,222)
(378,371) 1,176,915
(28,247,014)  (42,616,920)
22,097,316 32,762,849
(6,149.898)  (9,854,071)
7,034,319 8,710,818
(69,509) 117,422
6,964,810 8,828,240
436,741 151,084
235,227 84,143
$ 671,968 $ 235227

The accompanying notes are an integral part of these financial statements.
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The University of Maryland Baltimore Foundation, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

1. Nature of Operations

The University of Maryland Baltimore Foundation, Inc. (the "Foundation™), an independent
Foundation incorporated in 2000, is established to receive, manage, and invest private gifts and/or
property for the benefit of the University of Maryiand, Baltimore and its related programs and
supporting activities.

2. Basis of Presentation and Summary of Significant Accounting Policies

Basis of Presentation
The financial statements of the Foundation have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Cash and Cash Equivalents

Cash and short-term investments with maturities at dates of purchase of three months or less are
classified as cash equivalents, except that any such investments purchased with funds on deposit
with funds held in trusts or by external endowment investment managers are classified with the
deposits and invesiments, respectively. Cash equivalents include short-term U.S. Treasury securities
and other short-term, highly liquid investments and are carried at cost, which approximates market
value.

Valuation of Investments

Investment securities are valued based on quoted market prices or dealer quotes. If a quoted market
price is not available, fair value is estimated using quoted market prices for similar securities or other
reasonable valuation methodologies.

In general, securities listed on a national securities exchange (including the NASDAQ National
Market System) are valued based on quoted market prices at their last sales price on the primary
security exchange on which such securities have traded. Securities which are not listed but are
traded over-the-counter are valued at the average of the dealer gquotes. Financial instruments such
as corporate bonds or other similar instruments are valued at fair value after consideration of market
guotations obtained from published sources, independent pricing services and/or other market
participants.

The Foundation also invests in investment portfolios which have securities with contracfual cash
flows, such as asset backed securities, collateralized mortgage obligations and commercial
mortgage backed securities, including securities backed by subprime morigage loans. The value,
liquidity and related income of these securities are sensitive to changes in economic conditions,
including real estate value, delinquencies and/or defaults, and may be adversely affected by shifts in
the market's perception of the issuers and changes in interest rates and credit downgrades. The
value assigned to the investment portfolios where there is no public market value is determined by
the investment manager in good faith under the general oversight of the Board of Trustees and does
not necessarily represent the amount that may ultimately be realized. Securities with no readily
available market are initially valued at cost, with subsequent adjustment to values which reflect either
the basis of meaningful third party transactions in the private market or the fair value deemed
appropriate by the general partners. In such instances, consideration is also given to the financial
condition and operating results of the issuer, the amount that the investment partnership can
reasonably expect to realize upon the sale of the securities, and any other factors deemed relevant.
Management reviews and evaluates the values provided by the fund manager and general partners,
inciuding audited financial statements, and agrees with the valuation methods and assumptions used
in determining the fair value of the alternative investments. Because of the inherent uncertainty of
valuation of these investments, the estimates of fair value may differ from quoted or published values



The University of Maryland Baltimore Foundation, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

or from the values that would have been used had a ready market for the investments existed and
the differences could be matenal

The change in net unrealized gains or losses on investment secunties 1s reflected in the Statements
of Activites All gains and losses ansing from the sale, collection, or other disposition of investments
are accounted for on a specific iIdentification basis calculated as of the trade date

For endowment assets, which are held in a pool, investment gains or losses on endowment assets
are distnbuted quarterly among the individual endowment funds based on a percentage ownership of
the pool held by each individual endowment account

Contributions of Real and Personal Property

The Foundation receives various contributions of non-cash items It is the Foundation's poiicy to
record the assets at the fair market value at the date of the gift These assets are held for investment
purposes and are not depreciated They are included in “Other Assets” in the accompanying
Statements of Financial Position

Classification of Net Assets
The Foundation's net assets have been grouped into the following three classes

Unrestricted net assets - Unrestricted net assets generally result from receiving
unrestnicted contributions, less expenses incurred In providing services, raising
contnibuticns, and performing administrative functions Unrestricted net assets include
amounts available for use in the general operation of the Foundation as well as amounts
not designated for a specific purpose upon receipt

Temporarily restricted net assets - Temporarily restncted net assets generally result
from contributions and ather Inflows of assets whose use by the Foundation 1s limited by
donor-imposed stipulations that either expire by passage of time or can be fulfilled and
removed by actions of the Foundation pursuant to those stipulations

Permanently restnicted net assets - Permanently restricted net assets generally result
from contnibutions and other inflows of assets, which cannot be used by the Foundation
Income from these assets Is classified as temporarnly restricted until appropnated for
expenditure

Unrealized and realized gains and losses and dividends and interest from investing in income-
producing assets may be included 1n any of these net asset classifications depending on donor
restriction

Classification of Gifts

The Foundation reports gifts of cash and other assets as restricted support if they are received with
donor stipulations that imit the use of the donated assets When a donor restnction expires, that is,
when a stipulated time restriction ends or purpose restriction 1s accomplished 1n subsequent
reporting periods, temporarily restricted net assets are reclassified to unrestricted net assets and
reported 1n the Statement of Activities as net assets released from restriction Contributions for
which donors have stipulated restrictions, but which are met within the same reporting period, are
reported as unrestricted support

The Foundation reports gifts of land, bulldings, and equipment as unrestricted support unless explicit
donor stipulations specify how the donated assets must be used Gifts of long-lived assets with
explicit restrictions that specify how the assets are to be used are reported as restricted support



The University of Maryland Baltimore Foundation, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

Pledges Receivable

Unconditional promises to give with payments due in future periods are reported as temporarily or
permanently restricted support when the funds are pledged. Amounts due are receorded at the net
realizable value discounted using a rate of return that a market participant would expect to receive
over the payment period at the date the pledge is received. An allowance for uncollectible pledges is
recorded for pledges which may become uncollectible in future periods. Amounts deemed to be
uncollectible have been written off. The contributions receivable balance is based on management's
best estimate of the amounts expected to be collected. The amounts the Foundation will ultimately
realize could differ from the amounts assumed in arriving at the present value and allowance for
doubtful accounts.

Split-Interest Agreements

The Foundation also receives contributions in the form of irrevocable split-interest agreements.
These agreements include charitable remainder trusts and charitable gift annuities. These include
agreements for which the Foundation acts as trusiee and holds the assets as well as agreements
where the Foundation has an interest in the trust but is not the trustee. When the trust's obligations
to all beneficiaries expire, the remaining assets revert to the Foundation to be used according to the
donor's wishes.

The Foundation recognizes the estimated fair value of these agreements as contributions receivable
and revenue from those trusts where the Foundation is not the trustee. Whers the Foundation 1s the
trustee, the estimated fair value is recognized as an asset, the fair value of the distributions,
expected to be paid over the term of the trust, is recorded as a liability and the difference is recorded
as contribution revenue. The contribution revenue on new split-interest agreements and the change
in value of existing agreements recognized was $(376,942) and $(197,467) for fiscal years 2009 and
2008, respectively.

Amortization of the related discount and revaluation of expected cash flows are recognized as
changes in the value of split-interest agreements in the year in which they occur.

The Foundation recognizes a liability for the portion of the proceeds under the split-interest
agreements to be paid to beneficiaries under the terms of the agreements. The estimated fair
market value of the liability from these split-interest agreements amounted to $1,651,961, which is
expected to be paid in 4.3 to 45 years based on IRS actuarial tables. The expected rate of return of
these assets is 6.25% and the discount rate used to compute the present value of these receivables
is 6%, a long-term risk-free rate.

Administrative Fees
The Foundation management designates investments from all net asset classes into operating and
endowment categories. Administrative fees are charged as follows:

Investmenis — operating - The Foundation's operating accounts were assessed 0.8% of
their fiscal year 2009 average monthly account balances in support of Foundation
operating expenses. The Foundation pays 0.25% of the market value to the University
System of Maryland Foundation, Inc. for current use fund investment management
services in accordance with the terms of an investment management agreement.

Investments - endowment - Professional investment fees are deducted by the
investment manager prior to the distribution of income. In addition, the Foundation
annually assesses each endowment account a fee for endowment operating and
administrative expenses at the rate of 2% of the market value of assets managed at
March 31. The Foundation pays 15% of this assessment to the University System of



The University of Maryland Baltimore Foundation, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

Maryland Foundaticon, Inc. for endowment investment management services in
accordance with the terms of an investment management agreement.

Expenses

The Foundation expends certain funds considered as general and administrative in nature. These
funds are either on behalf of UMBF or its related programs and supporting activities or for the
Foundation's business operations and have been classified as such.

Income Taxes

The Foundation is organized and operated exclusively for charitable and educational purposes within
the meaning of the provisions of section 501(c)(3) of the Internal Revenue Code. Since the
Foundation had no material unrelated business income for the years ended June 30, 2009 and 2008,
no provision for income taxes has been made.

In June 2006, the Financial Accounting Standards Board ("FASB") issued FASB interpretation No. 48
(“FIN 48", "Accounting for Uncertainty in Income Taxes”, which provides additional guidance and
clarifies the accounting for uncertainty of income tax positions. FIN 48 defines the threshold for
recognizing tax return positions in the financial statements as “more likely than not” that the position
is sustainable, based aon its technical merits. FIN 48 aisc provides guidance on the measurement,
classification and disclosure of tax return positions in the financial statements. Management does not
expect the adoption of FIN 48 to have a material impact on its financial statements and wili adopt FIN
48 during the year ending June 30, 2010.

Estimates

The preparaticn of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Significant items subject to such estimates and assumptions include the allocation
of investments by type, the fair value of non-traditional investments, and the net realizable value of
accounts and contributions receivable. Actual results could differ from those estimates.

Reclassifications
Certain 2008 amounts have been reclassified to conform to the 2008 financial statement
presentation.

Recently Enacted Endowment Legislation

in August 2008, the Financial Accounting Standards Board issued FASB Staff Position 117-1 ("FSP
117-1") "Endowments of Not-for-Profit Organizations; Net Asset Classification of Funds Subject to an
Enacted Version of the Uniform Prudent Management of Institutional Funds Act, and Enhanced
Disclosures for All Endowment Funds." FSP 117-1 provides guidance on the net asset classification
of donor-restricted endowment funds for a non-for-profit organization that is subject to enacted
version of the Uniform Prudent Management of Institutional Funds Act ("UPMIFA"). The State of
Maryland passed UPMIFA into taw in April 2009 making the provisions of FSP 117-1 effective for
fiscal 2009. UPMIFA stipulates that for each donor-restricted endowment fund, unless otherwise
stated, the assets in an endowment fund are donor-restricted assets until appropriated for
expenditure by the organization. Therefore, a not-for-profit organization shall classify the portion of
the fund that is not classified as permanently restricted net assets as temporarily restricted net
assets until appropriated for expenditure. UPMIFA also prescribes new guidelines for the
expenditure of a donor-restricted endowment fund. The Foundation adopted FSP 117-1 during fiscal
2009 and the effect of the adoption was not material to the financial statements.



The University of Maryland Baltimore Foundation, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

3. Risks and Uncertainties

Some of the Foundation's investments may be iliguid and the Foundation may not be able to vary
the portfolio In response to changes in economic and other conditions  Some of the investments that
are purchased and sold are traded in private, unregistered transactions and are therefore subject to
restnctions on resale or otherwise have no established trading market In addition, if the Foundation
Is required to liquidate all or a portioh of its portfelio quickly, the Foundation may realize significantly
less than the value at which It previously recorded those investments

The Foundation, through ifs custodian also invests in securities with contractual cash flows, such as
asset backed securities, collateralized mortgage obligations and commercial mortgage backed
secuntes, inciuding securities backed by subpnime mortgage loans The value, iquidity and related
iIncome of these securities are sensitive to changes In economic conditions, including real estate
value, delinquencies and/or defaults, and may be adversely affected by shifts in the market's
perception of the 1ssuers and changes in interest rates and credit downgrades

4. Fair Value Measurements

In February 2007, the FASB issued Statement of Financial Accounting Standards No 1569 (“SFAS
1568"), “The Far Value Opton for Financial Assets and Financial Liabihities”, which permits
companies to choose to measure many financial assets and liabilities, and certain other items at fair
value Once elected, the fair value option I1s Irrevocable for that instrument  The fair value option can
be applied only to entire Instruments and not to portions thereof SFAS 159 was effective for fiscal
years beginning after November 15, 2007 The Foundation did not elect fair value accounting for any
asset or liability that was not currently required to be measured at fair value

Effechve July 1, 2008, The Foundation adopted the provisions of the Statement of Financial
Accounting Standards No 157 {"SFAS 157"), "Fair Value Measurements”, which defings fair value
as the pnce that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, establishes a framework for
measuring fair value, and expands disclosures about such far value measurements SFAS 157
applies to other accounting pronouncements that require or permit far value measurements and,
accordingly, SFAS 157 does not require any new farr value measurements Adopting SFAS 157 did
not have a matenal impact on the Foundation financial position and results of operations

SFAS 157 establishes a three-tier level hierarchy for fair value measurements based upon the
transparency of inputs used to value an asset or hability as of the measurement date The three-tier
hierarchy pricritizes the inputs used in measuring fair value as follows

+» Level 1 — Observable inputs such as quoted market prices for identical assets or liabilities In
active markets,

» Level 2 — Observable inputs for similar assets or liabiitres in an active market, or other than
quoted prices In an active market that are observable either directly or indirectly, and

+ Level 3 — Unobservable inputs in which there 1s little or no market data that require the
reporting entity to develop its own assumpticns

The financial instrument’s categonzation within the hierarchy 1s based upon the lowest leve! of input

that 1s significant to the fair value measurement Each of the financial Instruments below have been
valued utiizing the market approach
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The University of Maryland Baltimore Foundation, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

The following table presents the financial instruments carried at fair value as of June 30, 2009, by
caption on the statement of financial position by the SFAS 157 valuation hierarchy defined above:

Significant
Quoted Prices Other Significant

in Active QObservable Unobservable

Markets Inputs Inputs Total

(Eevel 1) (Level 2) (Level 3) Fair Value
Investments
Cash equivalents'" $ 11,473,150 $ - $ - $ 11,473,150
Commonfund* - 1,168,148 - 1,168,148
tnvesiment in special strategies - USMF'? 28,805,948 - 67,783,022 96,688,970

Total investments $ 40,379,098 $ 1,168,148 $ 67,783,022 $ 109,330,268

Following is a description of the Foundation's valuation methodologies for assets measured at fair
value.

(1) Cash equivalents and money market funds include amounts invested in accounts with depository
institutions which are readily convertible to known amounts of cash. Total deposits maintained at
these institutions at times exceed the amount insured by federal agencies and therefore, bear a
risk of loss. The Foundation has not experienced such losses on these funds.

(2) The commonfund multistrategy equity fund invests in a broad spectrum of equity strategies, most
of which are traded on a national stock exchange. The commonfund is however not publicly
traded, which renders the investments to be classified as level 2.

(3)Investments in special strategies are invested by USMF on behalf of UMBF in a unitized portfolio,
which utilizes an array of different investment strategies. The long/short equity hedge investment
consists of a core equity portfolic complemented with index call and put options designed to help
manage portfolio risk. Long/short strategies take positions primarily in U.S. publicly traded equity
securities in effort to achieve attractive returns with moderate risk. Private capital consists of
private equity and venture capital investments. Private equity investments represent purchases
of all or a portion of the equity interest in a company and the arrangement allows the purchasing
group to take control. Venture capital investments are made in non-marketable securities of new
companies or companies considered to be in the early stages of growth. These investments
report net asset value based principally on audited financial statements reflecting the fair value of
the underlying holdings.

Valuation of these investments in special strategies requires the use of significant unobservable
inputs which renders them to be level 3.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Foundation believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could
result in a different estimate of fair value at the reporting date.
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The University of Maryland Baltimore Foundation, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

5.

The following table is a roll forward of the statement of financial position amounts for financial
instruments classified by the Foundation within Level 3 of the fair value hierarchy defined above:

Fair value recorded at June 30, 2008 $122,204,580
Realized/unrealized loss (28,887,455)
Net purchases, sales, settlements {25,534,103)
Fair value recorded at June 30, 2009 $ 67,783,022

Transfers from USMF

Prior to the establishment of the Foundation, The University System of Maryland Foundation, Inc.
{USMF) held funds that were contributed for the benefit of the University of Maryland, Baltimore.
USMF is a separately incorporated, independent foundation that manages funds received for the
benefit of the University System of Maryland. During fiscal year 1999, the Maryland State Legislature
passed legislation allowing each University System of Maryland institution to establish its own
separate, affiliated foundation. In July 1999, the Foundation was incorporated and on July 10, 2000,
$39,169,017 in operating funds was transferred from USMF to the Foundation. During the fiscal
years ended June 30, 2009 and 2008, endowment funds totalling $890,020 and $4,366,671 were
transferred from USMF to the Foundation pursuant to donor approvals.

The Foundation has signed an investment management agreement whereby funds of the Foundation
will be invested by USMF, on behalf of the Foundation, according to the policies set by USMF's
Investment Committee. USMF is the custodian of the Foundation investment assets under this
agreement.

Certain donors that have contributed to the Foundation and have pledges currently outstanding with
USMF have been contacted to request that their donated funds and pledges be transferred to the
Foundation. Approximately $13.7 million of the USMF's endowment assets and $1.1 million of
operating assets are designated for the benefit of UMB. The amount of any future transfers of
endowment assets or pledges currently included in the assets of USMF is not determinable.
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The University of Maryland Baltimore Foundation, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

6., Investments

The fair value and cost of investments at June 30 was:

2009 2008
Fair Fair
Value Cost Value Cost
Money market funds and short-term $ 20,316,000 $ 20,744,240 $ 6,967,216 $ 6,421,538
mvestments
Corporate and foreign bonds 1,541,983 1,606,261 2,149,195 1,729,578
Equities 1,595,584 1,745,475 5,019,925 4,039,815
U.S. Treasury notes and bonds 9,924 489 9,728,363 17,455,939 16,520,700
U.S Agencies 201,184 220,084 - -
Collateralized Mortgage Obligations and 915,300 1,001,284 208,416 167,724
other mortgage backed securties
Long/short equity hedge funds 27,422,595 29,692,047 45,141,616 36,963,088
Mutual funds-absolute return strategies 25,861,031 27,412,289 31,441,702 27,121,563
Private capital 15,318,879 16,757,957 15,851,899 12,756,912
Real estate 6,233,223 6,818,781 7,832,117 5,302,944
Totals $ 109,330,268 $ 115,726,781 $ 132,068,026 § 112,023,862

Net realized (losses)/gains were $(2,185,760) and $3,106,302 for the years ended June 30, 2009
and 2008, respectively. Net unrealized losses were $26,701,695 and $4,264,169 for the years ended
June 30, 2009 and 2008, respectively. The net realized and unrealized gains and losses are shown
in the accompanying statement of activities.

7. Concentration of Credit Risk

Financial instruments, which potentially subject the Foundation to a concentration of credit risk,
consist principally of cash and cash equivalents and investments. The Foundation performs periodic
evaluations of the financial institutions with which they invest in for relative credit standing. The total
deposits at the institutions may exceed the amount guaranteed by federal agencies and, therefore,
bear some risk since they are not collateralized.

8. Contributions Receivable

Promised contributions at June 30 are due as follows:

2009 2008

Due within one year $ 8,331,819 $ 7,732,701
Due within one to five years 15,686,936 15,272,121
More than five years 4,734,900 4,380,138

Subtotal 28,753,655 27,384,960
Less; present value component (2,726,183) (2,601,428)
Less: allowance for doubtful accounts {542 815) {789,658)

Total contributions receivabie $25484 657 $23,993874
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